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Indonesian situstion msy be moving rapidly to a climax.
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IXI. Ambassador Allison has been told by a former Iadonesian minister
of foreign affairs that any amacuncement by the central goversaent
on acguisition of Soviet aras, evea through Xgypt, could be the

signal for the declaration of » provisional goverament. He
further stated that the possibility of sarly receipt of Scviet
arms has upset plans of the dissidents to try in the present
balance of forces to extract concessions from Diskarta, aand the
regions now see that if a showdown is aot precipitated soon, they
would shortly be placed on the defensive. In this eonnection,
the Indonesian arms purchasing mission has Just arrived im Prague.
IV. Ambasasdor Allison also reports that parliamentary debate on taa
$100,000,000 Soviet losn will begin soon, possibly on 12 Januazry,
The agreement provides for the influx ef Soviet technicisns and
ndvisors in seversl fields of development snd could have the sne

sffect as an aras deal,
pressure wvas being applied én Djuanda to resign as the oaly meens

of saviag the country from further econemic chaos and possibly
| civiarwr?] FeG Releaad Q0% ¢ha ¢ AR Ve 123 VP 800 A 9P 02200837 was anet
| cooperating in the sapplication of this pressure,
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